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Report of the auditors of AlgalR Nutrapharms Private Limited, to Kalyaniwalla & Mistry LLP,
auditors of Camlin Fine Sciences Limited Group

Opinion

We have audited the accompanying Financial Statements of AlgalR Nutrapharms Private Limited,
which comprises the Balance Sheet as at March 31% 2022, and the Statement of Profit and Loss
(including other comprehensive income), the Statement of Changes in Equity and the Cash Flow
Statement for the period from 1% November 2021 to 31° March 2022, and notes to the financial
statements, including a summary of significant accounting policies, other explanatory
information and the accompanying special purpose financial information of AlgalR Nutrapharms
Private Limited together called the Fit for Consolidation Financial Statement (FFC).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid FFC give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31%, 2022, and its loss, changes in equity and its cash
flow for the period ended on that date.

Basis of opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the Financial Statements under the provisions of
the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We have
determined matters described below to be Key audit matters to be communicated in our report.

Key audit matter Auditors’ Response

Going Concern Assumption
The availability of sufficient funding and | We have involved our internal experts in
testing whether the Company will be able to | evaluating assumptions and forecasts
continue meeting its financial obligations | made by the management in financial
considering operating losses incurred in the | projections. We have specifically devoted
current period, are important factors for the | our attention to assumptions with respect
going concern assumption and as such, | to projected sales, operating margins and
significant aspect of our audit. This | cash flows, in order to assess the
assessment was largely based on the | company’s ability to continue meeting its
expectations of and estimates made by the | financial obligations.

management.  The  expectations and
estimates can be influenced by subjective
elements such estimate of future cash flows,
forecasted results and margin  from
operations. Management’s estimates in this
regard are based on assumptions, including
expectations regarding future developments
in the economy and the markets in which the
company operates.

Refer Note 30 to FFC for note on going
concern assumption

Management’s Responsibility for the Fit for Consolidation Accounts (FFC)

The Company’s Management is responsible for the preparation and fair presentation of the FFC
in accordance with the instructions received from Camlin Fine Sciences Limited and Kalyaniwalla
& Mistry LLP, the auditors of Camlin Fine Sciences Limited and the accounting policies set out in
the group audit instructions. This responsibility also includes maintenance of adequate
accounting records for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for




ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the FFC Financial Statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Management is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the FFC Accounts

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
Professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for expressing an opinion
on the effectiveness of the entity’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.




» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Other matters

In particular and with respect to Camlin Fine Sciences Limited and the other components in the
Camlin Fine Sciences Limited Group, referred to in Para 1.2 of the Group Audit Instructions, we
are independent and comply with the applicable requirements of the International Standards on
Auditing.

The FFC has been prepared for purposes of providing information to Camlin Fine Sciences
Limited to enable it to prepare the consolidated financial statements of Camlin Fine Sciences
Limited. The special purpose financial information is not a complete set of financial statements
of the Company and thus not suitable for any other purpose. This report is intended solely for
the purpose of expressing an audit opinion on the Consolidated financial statements of Camlin
Fine Sciences Limited by Kalyaniwalla & Mistry LLP and should not be used for any other purpose
or distributed to other parties.

For AB D AND CO LLP
Chartered Accountants
Firm Registration No.: W100145

o =

Devdatta Mainkar N
Partner ‘
Membership No. 109795

Thane, 18" May 2022

UDIN: 22109795AJFJIF7795



ALGALR NUTRAPHARMS PRIVATE LIMITED
Balance Sheet as at March 31, 2022

INR (in Lakhs)
Notes  Asat March 31,2022  As at October 31,
Particulars 2021
ASSETS
Non-Current Asscts
Property, Plant and Equipment 2(a) 307.60 242,55
Other Non-Current Assets 3 10.25 33.88
Total Non-Current Assets 317.85 276.43
Current Assets
Inventories 4 43.65 2491
Financial Assels
Trade Receivables 5 15.27 10.97
Cash and Cash Equivalents 6 1.36 3.66
Other Financial Assets 7 0.50 6.16
Other Current Assets 8 50.71 37.76
Total Current Assets 111.49 83.46
TOTAL ASSETS 429.34 359.89
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 9 115.00 75.00
Other Equity 10 (641.37) (755.72)
Total Equity (526.37) (680.72)
LIABILITIES
Non-Current Liabilities
Financial Liabilitics
Borrowings 11 700.52 544.44
Other Financial Liabilities 12 3248 31.09
Provisions 13 2.87 -
Other Non Current Liabilities 14 42.54 44.18
Total Non-Current Liabilities 778.41 619.71
Current Liabilities
Financial Liabilities
Borrowings 15 28.65 10222
Trade Payables 16 73.03 228.13
Other Financial Liabilities 17 19.63 9.95
Other Current Liabilities 18 5599 79.60
Total Current Liabilities 177.30 420.90
Total Liabilities 955.71 1,040.61
TOTAL EQUITY AND LIABILITIES 429.34 359.89

Significant Accounting Policies

The accompanying notes | to 32 form an integral part of the Financial Statements.

As per our Report of even date.
For A B D AND CO LLP

CHARTERED ACCOUNTANTS
Firm Registration Number W100145

(b

DEVDATTA MAINKAR
PARTNER

Membership Number 109795
Thane , May 18, 2022

Mohanraj S
Director
DIN: 06893421

Date : May 18, 2022

Signatures to the Balance Sheet and Notes to Financial
Statements
For and on behalf of the Board




ALGALR NUTRAPHARMS PRIVATE LIMITED

Statement of Profit and Loss for the period November 2021 - March 2022

INR (in Lakhs)
For the period November
P 1
e Notes 3021 - Mareh 2022
INCOME
‘Revenue from Operations 19 29.87
Other Income 20 1.64
Total Income 31.51
EXPENSES
Cost of Materials Consumed 21 26,77
Changes in Inventories of Finished Goods, Stock-in-Trade and Work-in-Progress 22 (13.41)
Employee Benefits Expense 23 66.47
Finance Costs 24 15.20
Depreciation and Amortisation Expense 25 7.22
Other Expenses 26 54.91
Total Expenses 157.16
(Loss)/Profit Before Tax (125.65)
Tax Expense
Current tax -
Deferred tax -
Total Tax Expenses -
(Loss) for the Year (125.65)
Other Comprehensive Income
Items that will not be subsequently reclassified to Profit or Loss
Remeasurements of Defined Benefit Plans “
Income Tax relating to items that will not be reclassified to Profit or Loss -
Total Other Comprehensive Income for the Year =
Total Comprehensive Income for the Year (125.65)
Earnings per Equity Share (Face Value of INR 1 each)
Basic & Diluted Earnings per share 28 (11.18)

Significant Accounting Policies

The accompanying notes 1 to 32 form an integral part of the Financial Statements.

As per our Report of even date.

For ABD AND CO LLP
CHARTERED ACCOUNTANTS
Firm Registration Number W100145

(inbaor

DEVDATTA MAINKAR
PARTNER

Membership Number 109795
Thane , May 18, 2022

Signatures to the Statement of Profit &
Loss and Notes to Financial Statements

For and on behalf of the Board

Mehanraj S
Director
DIN: 06893421

Date : May 18, 2022




ALGALR NUTRAPHARMS PRIVATE LIMITED
Statement of Cash Flows for the period November 2021 - March 2022

Cash & Cash Equivalent -Closing Balance

Note ;
The sccompanying notes | to 32 form o integral pant of the Financial Statements.

As per our Report of even date.

For ABD AND CO LLP
CHARTERED ACCOUNTANTS
Firm Registration Number W100145

DEVDATTA MAINKAR
PARTNER

Membership Number 109795
Thane , May 18, 2022

INR Gn Lakhe) _

d For the period November
Particulars 2021 - March 2022
Cash Flow from Operating Activities
{Loss) / Profit before Taxation {125.65)
Adjustment for:
Depreciation and Amortization Expense 722
Finance Costs 15.20
Bad Debt written off 027
Provision for Compensated Absences 2.87
Grant Income {1.64)
Operatiog Profit before working capital changes {101.74)
Adjustment for:
Increase/{Decrease) in Non Financial Liabilities (23.62)
Inerease{Decrease) in Financial Liabilitics (150.71)
{IncreaseyDecrease in Non Financial Assets (8.06)
(Increase}Decrease in Finaacial Assets 1.10
Cash generated from aperations (181.28)
Taxes Paid (Net) =
Net Cash Flow from/{used in) Operating activities (283.02)
Cash Flow from Investing Activities
Purchase of Property, Plant & Equipment and Intungible Assets (67.97)
Net Cash Fiow from/(used in) Investing Activities (67.97)
Cash Flow from Financing Activities
Proceeds From [ssue of Equity Share Capital (net of issue expenses) 280,00
Proceeds from / (Repayment of) Long Term Borrowings (net) 14439
Proceeds from / (Repayment of) Short Term Borrowings (net) (73.57)
Interest Paid y (212
Net Cash Flow from Financing Activities 348.71
Net Increase / (Decrcuse) in Cash & Cash Equivalent @39
Cash & Cash Equivalent -Opening Balance 3.66

1.36

Signatures to the Statement of Cash Flows and Notes to Financial Statements
For and on behalf of the Board ’

Mohanraj §
Dirgctor
DIN: 06893421
Diate : May 18, 2022



ALGALR NUTRAPHARMS PRIVATE LIMITED
Statement of Changes in Equity for the period November 2021 - March 2022

a) Equity Share Capital

INR (in Lakhs)
e iaters As at March 31,2022
Balance at the beginning of the reporting year 75.00
Issued during the year 40.00
Changes in equity share capitai during the year 40.00
Balance at the end of the reporting year 115.00
b) Other Equity
INR (in Lakhs)
Reserves and Surplus
Particulars
Securities Premium Retained Earnings o

Balance as at April 1, 2021 - (649.93) (649.93)
{Loss) for the Year * (105.79) (105.79)
Adjustment during the year i .
Issue of Equity Shares during the year : A =
Balance as at October 31, 2021 = (755.72) (755.72
(Loss) for the year - (125.65) (125.65)
Remeasurement of Defined Benefit Plans - 3 =
1ssue of Equity Shares during the year 240.00 - 240.00
Receipt on exercise of Preferential Share Warranis - " .
Balunce as at March 31, 2022 240.00 (881.36) (641.35)

The accompanying notes | to 32 form an integral part of the Financial Statements.

As per our Report of even date.

For ABD AND CO LLP
CHARTERED ACCOUNTANTS
Firm Registration Number W100145

DEVDATTA MAINKAR
PARTNER

Membership Number 109795
Thane , May 18, 2022

Signatures 1o the Statement of Changes in Equity and Notes fo Financial Statements

For and en behaif of the Board

DIN: 06893421
Date : May 18, 2022




ALGALR NUTRAPHARMS PRIVATE LIMITEDR
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD NOVEMBER, 2021 - MARCH, 2022

Note 1:
A. Corporate Information

AlgalR Nutrapharms Private Limited (“the Company”) is a company incorporated under the provisions of the Companics Act,
1956 and domiciled in India having its registered office at § No. 2597101, 1Q2, IR1, IR2, Paleypatti North, Chidambarapatti,
Budalur Taluk, Thanjavur District. The Company is engaged in research, development, manufacturing and marketing of DHA
Oils, DHA Powder and other food supplement products, It became subsidiary of Camlin Fine Sciences Limited (CFSL), a
listed company, with effect from 11th November 2021,

B. Basis of Preparation of Financial Statements

The financial statements vre prepared solely for the purpose of consolidation of the financial statcments in consolidated
financial statements of CFSE. for the year ended 31st March 2022 The Financial Statements comprises of the Balance Sheetas
at 315t March 2022 with comparative opening Balance Sheet as at 31st October 2021, Statement of Profit and Loss for the
period from 15t November 2021 10 3151 March 2022 and Statement of Cash Flows, Statement of Changes in Equity and Notes
10 Financial Statements for the said period.

The financial statements of the Company have been prepared in accordance with Indian Accounting Swndards (Ind AS) as
notified by Ministry of Corporate Affbirs pursuani to Section 133 of the Companies Act, 2013 to be read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and the Companies (Indian Accounting Standards) Amendment Rules,
2016

For all periods up to and including the year ended March 31, 2021, the Company prepared ils financial statements in
accordance with Indian G ity Accepled A ting Practices (IGAAP), including Accounting Standards (ASs) specified
under Section 133 of the Companies Act, 2013 read with rule 7 of Companies (Accounts) Rules, 2014, as amended, to the
cxtent applicable.

Current versus non-current classification:

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other
criteria set out in the Schedule 11 to the Companies Act, 2013. Based on the nature of products and the time taken between
scquisition of assets for processing and their realization in cash and cash equivalent, the Company has ascertained its operating
eyele as twelve months for the purpose of the classification of assets and liabilities into current and non-current.

Functional and Pr tution Currency
The financial statements are presented in Indian rupee, which is the functional currency of the Company. Ail financial
informatien has been rounded to the nearest lakhs, unless atherwise indicated.

Basis of Measurement

The Ind AS Financial Statements have becn prepared on a going concern basis using historical cost convention and on accrual
method of accounting, except for eertain financial ussets and bLiabilities, including financial instruments which have been
measured al fair value as described below.

Key Accounting Estimates and Judgements:

The preparation of financial statements requires management to make judgments, estimates and assumptions in the application
of sccounting policies that affect the reported amounts of assets, lizbilities, income and expenses. Actual results may differ
from these esti The Management believes that the estimates used in preparation of the financial statements are prud
and reasonable. Continuous eveluation is done on the estimation and judgments based on historical experience and other
factors, including expectations of future events that are believed to be reasonable. Revisions to sccounting estimates are
recognised prospectively. Information about critical judgments in applying accounting policies, as well as estimates and
sssumptions that have the most significant effect to the carrying amounts of assets and liabilities, are included in the following
notes:

(i) Determination of the estimated useful lives of property, plant and equipment and intangible assets.
(ii) Recognition and measurcment of provisions end contingencics, key assumptions about the likelihood and magnitude of an
outflow of resources.
(iii) Recognition of deferred tax assets.
(iv) Fair value of financinl instruments.
(v) Applicable discount rate,




ALGALR NUTRAPHARMS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD NOVEMBER, 2021 - MARCH, 2022
Measurement of fair values
The Company's accounting policics and disclosures require the financial instruments to be measured at fair values.

The Company has an cstablished control framewark with respect 1o measurement of fair values. The Company uses valuation
techniques that arc appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs. The management regularly
reviews significant unobservable inputs and valuation adjustments. If third party information such as broker quotes or pricing
services, is used lo measure fair values, then the management assesses the evidence obiained from the third parties to support
the conclusions that such valuations mect the requirements of Ind AS, including the level in the fair value hierarchy in which
such valuations should be classified.

Fair values are categorised into different lovels in a fair value hierarchy based on the inputs used in the valuation techniques as
follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets and libilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (ic. as
prices) or indirectly (i.¢. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market dats (unobservable inputs).

If the inputs used to measure the fuir value of un esset or @ lability fall into different levels of the fair value hicrarchy, then the
fair value measurement is categorised in its entirety in the same level of the fuir value hierarchy as the lowest leve! inpul that is
significant to the entire measurement.

The Company recognises transfers between levels of the fair valuz hierarchy al the end of the reporting period during which
the change has occurred.

C. Recent Accounting Developments

Ministry of Corporate Affairs ("MCA") notifies new standards or amendments 1o the existing standards under Companies
{Indian Accounting Standards) Rules as issued from time w0 time. On March 23, 2022, MCA vide Companies (Indizn
Accounting Standards) Amendment Rules, 2022 mended Companies {Indian Accounting Standards) Rules as below:

| Ind AS 16 - Property, Plant and Equipment
The amendment ciarifies that excess of net sale proceeds of items produced over the cost of testing, if any, shall not be
recognised in the profit or loss but deducted from the directly attributable costs congidered as part of cost of item of property,
plant and equipment. The effective date for adoption of this amendment is annual periods beginning on or after April 1, 2022,
mCumpnwblscvdumdmummdmuﬂmdﬂmismimpaaortmmmnnlhcmmiﬂm.

2 Iad AS 37 - Pravisions, Contingent Liabilities and Contingent Assets
The amendment specifies that the *cost of fulfiliing’ a contract comprises the “costs that relate dircctly to the contract’. Costs
that relate directly to @ contract can ¢ither be incremental costs of fulfilling that contracl (examples would be direct labour,
materials) or un alioeation of other costs that relate directly to fulfilling contracts (an example would be the allocation of the
depreciation charge for an item of property, plant and equipment used in fuifilling the contract). The effective date for adoption
of this amendment is annual periods beginning on or after April 1, 2022, The Company has cvaluated the amendment and the
impact of the amendment is not expected (o be material.




ALGALR NUTRAPHARMS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD NOVEMBER, 2021 - MARCH, 2022

D. Sigaificant Accounting Policies

a Property, Plant & Equipment
(i) Recognition and Measurement
Propesty, plant and equipment is initially measured at cost net of tax credit availed less accumulated depreciation and
accumulated impairment losses, if any. The cost of an ilem of property, plant and equipment comprises:

- its purchase price, including impon duties and non-refundable purchase taxcs, sfter deducting trade discounts and rebales.
- any costs directly atiributable to bringing the asset to the location and condition necessary for it to be capable of operating in
the manner intended by management.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as
separate items (major components) of property, plant and equipment.

Subsequent expenditure is capitalised only if it is probable that fulre economic benefits associsted with the expenditre will
flow to the Company and the cost of the item can be measured reliably.

When significant purts of Property, Plant and Equipment are required 1o be replaced, the Company derecognises the replaced
part and recognises the new part with its own associuted useful life and it is depreciated accordingly.

(ii) Depreciation
Depreciable amount for property, plant and equipment is the cost of property, plant and equipment less its estimated residual
value,

Depreciation is provided on Straight Line Method over the estimated useful lives of the property, plant and equipment
prescribed under Schedule 1T to the Companies Act, 2013 on pro rata basis. In cases, where the useful tives are different from
that prescribed in Schedule 11, they are based on internal technical evaluation.

Leaschold land is amortised equally over the period of lease.

The estimated useful lives, residual values and depreciation methods are reviewed by the management st each reporting date
and adjusted if appropriate.

(lii) Disposal or Retirement
Property, plant and equipment are derecognised either on disposal or when no cconomic benefits are expected from its use or
disposal. The guin or loss arising from disposal of property, plant and cquipment are determined by comparing the proceeds
from disposal with the carrying amount of property, plant and equipment and recognised in the Statement of Profit and Loss in
the year of occurrence.

b. Capital Work In Progress
Cupital work 1n progress includes the acquisition/commissioning cost of assets under expansion/acquisition and pending
commissioning. Expenditure of revenue nature related to such acquisition/expansion is also treated as capital work in progress
and capitalized along with the asset.

. Investment Property
(i) Recognition and Measurement
Land or building held to carn rentals or for capital appreciation or both rather than for use in the production or supply of goods
or services or for administrative purposes; or sale in the ordinary course of business is recognised gs Investment Property. Land
held for a currently undetermined future use is also recognised as Investment Property.




ALGALR NUTRAPHARMS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD NOVEMBER, 2021 - MARCH, 2022

d.

An investment property is ed initinlly at cost of acquisition or construetion including transaction cosl

After initial recognition, the Company measures investment property using cost model and discloses the fair value of
investment property in the notes. Fair value is determined based on the evaluation performed by an external independent

(ii) Derecognition

lmmmlpmpmyhdere:ogniud&m&cﬂmhlmmeﬂermdiapom&mwhmmmmmkbwefnsmumud
from its use or disposal.

The gain or loss urising from disposal of investment property are defermined by comparing the proceeds from disposal with the
mmmormmzmm:mmm in the Statement of Profit and Loss in the year of occurrence.

Intangible Assets

(i) Initial Recognition

Acquired Intangible Assets
Intangible assels acquired separately are measured on initial recognition at cost. The cost of intangible assels acquired in a

_business combination is their fair value at the date of acquisition.

Internaily gencrated intangible assets
Expenditure on research activities is recognised as expenses in the period in which it is incurred.

An internally generated intangible asset arising from development is recognised if, and only if, all of the following conditions
have been met:

a) It is technically feasible to complete the intangible asset so that it will be available for use or salc.

b) There is an intention to complete the assel.

¢) There is an ability 1o use or sell the asset,

d) The asset will generate future economic benefits.

¢} Adequate resources are available 1o complete the development and to use or seil the asset,

f} The expenditure attributable to the intangible assct during development phase can be measured reliably.

Where ne internally gencrated intangible asset can be recognised, the development expenditure is recognised in the Statement
of Profit and Loss in the period in which it is incurred.

(ii) Amortisation

Amortisation is calculated to write off the cost of intangible assets less their estimated residual values using the Straight-Line
Method over their estimated useful lives, and is recognised in Statement of profit or loss.

Capitalised ERP software cost, technical know-how and development expenditure of projects / products incurred is amortised
over the estimated period of benefits, not exceeding five years on straight line method.

(iil) Derecognition

An ilem of intangible asset is derccognised either on disposal or when no economic benefits are expected from its use or
disposal. The gain or loss arising from disposal of intangible assets are determined by comparing the procecds from disposal
with the carrying amount of intangible assels and recognised in the Statement of Profit and Loss in the period of occurrence.

Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assels to
determine whether there is any indication thal the assets have suffered an impairment loss. IT any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of impairment loss (iF any).

If the recoverable amount of asset is estimated to be less than its cmyingmmmcmingumumofmcmismdmed
to its recoverable amount. An impairment loss is recognised as an expenses in the Statement of Profit and Loss.

When an impairment loss subsequently reverses, the carrying amount of an asset is increased to the revised estimate of its
recoverable amount, so that the increased cerrying amount docs not exceed the carrying amount thal would have been
determined bad no impairment loss been recognised for the asset in prior years. A reversal of an impairment loss is recognised
immediately in the Statement of Profit and Loss.

Financial Instruments
A financial instrument is any contract that gives rise to financial asset of one entity end financial liability or equity instrument

of another entity.




ALGALR NUTRAPHARMS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD NOVEMBER, 2021 - MARCH, 2022
L. Financial Assets
Financial assets are recognised when the Company becomes ¢ party 1o the contractual provisions of the instrument.

(i) Initial recogniticn and measwrement
All financial assets are recognized at fair value on initial recognition, except for trade receivables which are initially measured
at transaction price, Transaction costs that arc directly attributable to the acquisition of financial assets, which are not at fair
value through profit or loss, are added ta the fair value on initial recognition.

(i) Subsequent measurement und classification
For the purpose of subsequent measurement, the financial assels are classified into three categories:
- Financial assets at amortised cost
- Financial assets at fair value through Other Comprehensive Income (FVTOCI)
- Financial assets at fair value through profit or foss (FVTPL)
on the basis of its business model for managing the financial asscts

(iii) Financinl assets at amortised cost
A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold
assets for collecting contractual cash flows and the contractual terms of the asset give rise on specified daes to cash flows that
are solely payments of principel and interest (SPPI) on the principal amount cutstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate
(EIR) method, less impairment, if any. The EIR amortisation is included in finance income in the Statement of Profit and Loss.
The losses arising from impairment are recognised in the Statement of Profit and Loss.

(iv) Financial asset at Fair Valuc through other comprehensive income (FYTOCH
Afi ial asset is i at fair value through other comprehensive income (FYTOCT) if it is held within a business model
whose objective is achieved by both collecting contractuat cash flows and selling financial assets and the contractual terms of
the financial asset give rise on specified dates 1o cash flows that are solely payments of principal and interest on the principal
amount outstanding,

Debt instruments included within the FVTOCI category are measured initially a5 well as a1 each reporting date at fair value.
Fair value m are recognized in the other comprehensive income (OCH,

Interest income measured using the EIR method and impairment losses, if any are recognised in the Statement of Profit and
Lass. On derecognition, cumulative gain or loss previously recognised in OCI is reclassified from the equity to "other income”
in the Sutement of Profit and Loss.

(¥) Financial assef at Fair Value through profit or loss (FYTPL)
A financial asset which are not ¢lassified in any of the above categories are measured at FVTPL. Such financial assets are
measured at fair value with all changes in fair value, including interest income and dividend income if any, recognised as
‘gther income” in the Statement of Profit and Loss.

(vi) Financial assets as Equity Investments
All equity instruments other than investment in subsidiaries and associate are initinlly measured at fair value; the Company
may, on initial recognition, irrevocably elect to measure the same either at FVOCT or FVTPL.

The Company makes such election on an instrument-by-instrument basis. A fair value ¢hange on an equity instrument is
recognised as other income in the Statement of Profit and Loss uniess the Company has elected to measure such instrument at
FVOC)L. Fair valuc changes excluding dividends, on an equity instrument measured a4 FYOC] are recognised in OCL Amounts
recognised in OCT are not subsequently reclassified to the Statement of Profit and Loss. Dividend income on the investments in
equity instruments are recognised as ‘other income” in the Statement of Profit and Loss.
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(vii) Derecognition
A financial asset {or, where applicable, a part of a financial asset or part of a group of similar financial assets) is derecognised

{i.e. removed from the Company's balance sheet) when:

- The rights to receive cash flows from the asset have expired, or

- The Company has transferred its rights 1o receive cash flows from the asset and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b} the Company has neither trunsferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the asset.

{viii) Impairment of financial nssets
The Company applies ‘Simplified Approach’ for measurement and recognition of impairment loss on the following financial
assets and credit exposure:
- Finanicial assets that are debt instruments and are measured at amortised cost ¢.g. loans, deposits and bank balance
- Trade receivables
The application of simplified approach does not require the Company to track changes in credit risk. Rather, il recognises
impairment loss allowance based on lifetime expected credit loss at cach reparting date, right fram its initial recognition,

IL Financial Liabilities

(i) Classification
The Company classifies all financial liabilities as subsequently measured al amortised cost.

(ii) Initial recognition and measurement
All financial lizhilitics are recognised initially at fair value and, in case of loans and borrowings and puyubles, net of directly

attributable transaction costs.

(iii) Loans and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the Effective
Interest Rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition and
transactions costs. The EIR amortisation is included as finance costs in the Statement of Profit and Loss. Gains and losses are
recognised in Statement of Profit and Loss when the liabilitics are derecognised.

{i¥) Derecognition
A financial Liability 1s derecognized when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liebility is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of & new liability. The difference in the respeetive carrying amounts is recognised in the Siatement
of Profit and Loss.

1L Offsetting of financial instruments

Financial asseis and financial lisbilitics are offset and the net amount is reported in the Balance Sheet if there is & currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis or to realize the assets
and settle the labilities simultancously.

IV, Incremental costs directly enributable to the issue of ordinary equity shares, are recognised as a deduction from equity.
h. Inventorics

Inventories are valued at lower of cost and net realizable value. Costs are computed on FIFO basis and are net of GST eredits.

Raw materials, packing materials and stores: Cost includes cost of purchase and other costs incurred in bringing the
inventories to the present location and condition.

Finished Goods and Work in Progress: In case of manufactured inventories and work in progress, cost includes all costs of
purchase, an sppropriate share of production overheads based on the normal opersting copacity and other costs incurred in
bringing the inventories to the present location and condition.
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Net Realizable Value: Net realizable value is the estimated selling price in the ordinary course of business, less the estimated
costs of completion and the estimated costs necessary to make the sale.

i Cash and Cash Equivalents
Cash and cash equivalents in the balance sheet comprise cash at bank and on hand and short term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flow, cash and cash equivalents consists of cash and short-term deposits, as defined
above, net of cutstanding bank overdrafis as they are considered an integral part of the Company's cash management.

i3 Provisions, Contingent Liabilities and Contingent Assets
(i) Provisions
Provisions are recognised when the Company has a present obligation (legal or constsuctive) as a result of o past event, it is
probable that an outflow of resources will be required to settle the obligation and a reliable estimate can be made. The expense
relating 10 a provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of time value of money is material, provisions are discounted using a current pre tax rale that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time
is recognised as 2 finance cost.

{ii) Contingent Liabilities
Contingent libilities are disclosed when there is 2 possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the Company or a present obligation that arises from past events where it is either not probable that an outflow of resources
will be reguired to settle the obligation or a reliable estimate of the amount cannot be made.

(iii) Contingent Assets
Contingent Assets ure not recognised in the financial statements. Contingent Assets if any, are disclosed in the notes to the

finuneial statements,

k. Revenue Recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can
be reliably measured. Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and exciuding taxes or duties collected on behalf of the government. Revenue is
disclosed excluding Goods and Services Tax (GST).

The specific recognition criteria described below must also be met before revenue is recognised.

(i) Sale of goods
. Revenue from the domestic sales is recognised when the significant risks and rewards of ownership of the goods have passed
to the buyer, usually on delivery of the goods, net of returns and allowances, trade discounts and volume rebates.

- Revenue from export sales are recognized when all the significant risks and rewards of ownership of the goods have been
passed to the buyer, usually on the besis of dates of bill of lading, net of returns and allowances, trade discounts and volume
rebutes,

{ii) Interest Income
a) I i i gnized using the effective interest rate (EIR) method.

b) Interest income on fixed deposits with banks is recognised on time basis
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Employee Benefits
Liabilities in respect of employee benefits to employees are provided for as follows:

(i) Short term employee benefits:
Liabilities for wages, salaries, bonus and medical benefits inciuding non-monetary benefits that are expecied to be settled
wholly within twelve months after the end of the peried in which the employees render the related service are recognised in
respect of employees’ service up to the end of the reporting period and are measured at the amounts expected to be incurred
when the lisbilities are setiled. The liabilitics are presented as current employee benefit obligations in the balance sheet.

(ii) Post-employment benefits:

Defined contribution plans
Payments 1o defined contribution plans for cligible employces in the form of superannuation fund and the Company's
muihulimm?mvidmtl’mdmremsvdummninmswofmﬁimm“tmmdwﬁuis

Defined benefit plans

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The
Company's net obligation in respect of defined benefit plan is calculated by estimating the amount of future benefit that
employees have earned in current and prior periods, afler discounting the same. The calculation of defined benefit obligation is
performed annually by a qualified actuary using the projected unil credit method. The defined benefit obligation recognised in
the Balance Sheet represent the present value of the defined benefit obligation.

All expenses represented by current service cosl, past service cost, if any, and net interest expense / (income) on the net
defined benefit linbility / (asset) are recognised in: the Statement of Profit and Loss. Remeasurements of the net defined benefit
liability / {asset) comprising actuarial gains and losses are recognised immediately in Other Comprehensive Income (OCI).

thnmebcmmsufa;ﬂanamchaﬂgedur%maphnismiied.&nmniﬁnacm# in benefit that relates to past service
or the gain or loss on curtailment is recognised immediately in the Statement of Profit end Loss. The Company recognises
gainsmdlosscsonlhescmmmfadeﬁmd benefit plan when the settiement occurs.

(ili) Other long-term employee benefits

There are no other long-term employee benefits provided by the Company.

Borrowing Cost )
Borrowing costs are interest and other cosis that the Company incurs in connection with the borrowing of funds and is

measured with reference to the effective interest rate applicable to the respective borrowing.

Borrowing costs, allocated to qualifying ussets, pertaining to the period from commencement of activities relating o
construction / development of the qualifying asset are capualized upto the time all the activities necessary to prepare the
qualifying asset for its intended use or sale are complete.

A qualifying asset is an asset that necessarily requires 2 substantial period of time to get ready to its intended use or sale.
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M

All other borrowing cosls are recognised as an expense in the peried in which they are incurred.

Foreign currency transactions / fransiations
Transactions in foreign currencies are initially recorded at the functional currency spot rate off exchange prevailing on the date
of transaction.

Monetary asscis and liabilitics denominated in foreign currencies and remaining unsettled al the reporting date are translated
into the functional currency at the exchange rate prevailing on the reporting date.

Non- maneary items that are measured based on historical cost in a foreign currency arc not transiated,

Exchange differences arising on settlement of transactions or transiation of monetary assels and ligbilities at rates different
from those at which they were translated on initial recognition during the period or in the previous financial statements are
mognisedmﬁwSImomeﬁtandlmhdwymrinud;ichﬂwymi&emplfwmdzmgediﬂkmmiwdasa
part of qualifying assets.

Leases

As a lessee

The Company's lease assets primarily consist of land and buildings. The Company assesses whether a contract contains & lease
at the inception of the cantract. Leases of assets (other than short term leases or leases for which the underlying asset is of low
value) are recognised if the lease contract conveys the right to the Company to control the use of an identilled asset for a period
of time in exchange for consideration. A contract conveys the right 1o control the use of an identified asset for a period of time,
if throughout the period of lease, the Company has both of the following:

a) The right to obtain substantially all of the economic benefits from use of the identified asset.

b) The right to direct the use of the identified asset.

At the date of commencement of lease, the Company recognises a Right-Of-Use nsset and 8 corresponding lease liability for ali
lease arrangements in which it is a lessee except for leases for a term of twelve months or less (short term leases) and low value
leases. For short term leases and low value leases, the Company recognises the lease paymenis as an expense on a straight-fine
basis over the lease term, Certain lease arrangements includes the options 1o exiend or terminate the lease before the end of the
lease term, Right-of-use asscts and lcase liabilities include these options when it is reasonably certain that they will be
exercised.

The right-of-use asset is initially measured at cost, which comprises the initisl amount of the Jease liability adjusted for any
lease payments made at or before the commencement date, plus any initial direct costs incurred. ‘The right-of-use asset is
subsequently depreciated using the straight-line method from the commencement date to the the end of the lease term.

The lease liability is initially measured at the present value of the future lease payments. The lease payments are discounted
using the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates. The lease
liability is subscquently remeasured by incressing the carrying amount to reflect interest on the lease liability, reducing the
carrying amount to reflect the leese payments made. It is remeasurcd when there is a change in future lease payments or if
Company changes its assessment of whether it will exercise 8 purchase, extension or termination option, When the lease
Tiability is remeasured, a corresponding adjustment is made to the carrying smount of the right-of-usc asset, or is recorded in
profit or loss if the carrying amount of the right of use asset has been reduced to zero.

Lease liability and Right Of Use asset have been separately presented in the Balance Sheet and lease payments have been
classified as financing cash flows.

As a lessor -

The Company's lease assets primarily consist of buildings and plant & machinery.

Leases for which the Company is a lessor is classified cither as @ finance or operating lease.

Whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the contract is
classified as a finance lease, All other leases are classificd as operating leases.

For operating lcases, rent income is recognised as income on a straight line basis over lcase term unless the receipts are
structured to increase in line with expected general inflation.

Government Grant

Govemment grants are recognised where there is reasonable assurance that the grant will be received and all attached
conditions will be complied with. When the grant refates (o an expense item, it is recognised as income on o systematic basis
over the periods that the reluted costs, for which it is intended 10 compenisate, are expensed. When the grant relates to an assel,
it is recognised as income in equal amounts over the expected useful life of the related asset.

Loans or similar assistance are provided by povernments or relaled institutions, with an inlerest raie below the current
applicable market rate, the effect of this favourable interest is regarded as a government grant. The loan or assistance 1s initially
recognised and measured at fair value and the government grant is measured as the difference between the initial carrying
value of the loan and the proceeds received. The loan is subsequently measured as per the accounting policy applicable to
financial liabilities.
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Income fax
Income lax expense comprises current and deferred tax. It is recognised in the Statement of Profit and Loss except to the extent
that it relates to items recognised directly in equity or in olher comprehensive income, in which case, the tax is also recognized

direetly in equity or other comp ve , respectively.

(i) Current Tax

Current tax is determined as the amount of tax payabic or recoverable in respect of taxable income or loss for the year and any
adjustment to the tax payable in respect of previous years. It is measured using tax rates that are enacted or substantively
enacted al the reporting dute.

Minimum Alicmate Tax (MAT) is accounted as current tax when the Company is subjecied to such provisions of the Income
Tax Act, 1961, However, credit of such MAT paid is available when the Company is subject to tax as per normal provisions in
the future.

Current lax assets and labilities are offset only if, the Company:
) has a legally enforceable right to set off the recognised amounts, and
b) Intends either to scitle on & net basis, or to realise the asset and settle the linbility simultancously.

(ii) Deferred Tax

Deferred tax is recognised in respect of lemporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and amounts used for taxation purposes.

Deferred tax Jiabilitics are recognised for all taxable temporary differences. Deferred tax assels are amounts of income taxes in
future periods in respeet of deductible temporary differcnces, unused tax losses, and unused tax credits 1o the exient it is
probable that-future taxable profits will be available against which they can be used. Deferred tax assets are reviewed at cach
reporting date and are reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow
the benefit of part or all of the deferred tax asset 1o be utilised,

Deferred tax is measured at the tax rates that are expecled to be spplied to temporury differences when they reverse, using tax
rates enacted or substantively enacted at the reporting date,

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that il has become probable
that future taxable profits will be available against which they can be recovered

The measurement of deferred tax refiects the tex consequences that would follow from the manner in which the Company
expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax sssets and liabilities are offset only if:

) The Company has a iegally enforceable right o set off current tax assets against current tax liabilities, and
b) The deferred tax assets and the deferred tax Labilities relate o income taxes levied by the same taxation authority on the
same taxable entity,

MAT (Minimum Alternate Tax) credit is recognised as an asset only when, and to the extent, there is convincing evidence that
the Company will pay normal income tax during the specified period and the said is ereated by way of credil to the Statement
of Profit and Loss and shown as MAT credit entitlement. The Company reviews carrying amount of MAT credit at each at the
reporting date and writes down the same to the extent that there is no longer convincing evidence 10 the effect that the
Company will pay normal income tax during the period.

Earnings per Share

Basic camings per share are computed by dividing the net profit / (loss) afler tax by the weighted average number of equity
shares oulstanding during the year, Diluted carnings per share is computed by dividing the net profit / (loss) ailer tax as
adjusted for dividend, interest and other cherges to expense or income (net of any attributable taxes) relating to the dilutive
potential equity shares, by the weighted average number of equity shares outstanding during the year adjusted for the effect of
all dilutive potential equity shares.

Dividend

The Company recognises  liability for any dividend declared but not distributed at the end of the reporting period, when the
distribution is suthorised and the distribution is no longer at the discretion of the Company on or before the end of the
reporting: period. As per Corporate laws in India, & distribution is authorized when it is approved by the sharcholders. A
corresponding amount is recognized directly in equity.

Segment Reporting
Operating Segments are reported in a manner consistent with the internal reperting provided to the Chief Operating Decision

Maker (CODM) which is a single business segment in Fine Chemicals.
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3 Other Non-Current Amets

INR (in
As at March 31, 2022 | As at October 31, 2021
Purticulers
Capital Advanies 1028 1388
Prepaid Expenses - e
7035 ] 3]
4 bwventories
mlhm}
Particulars Asat March 31, 2022 | As at October 31, 3011
() Raw matenal end Components
{idin stock (%) 04 249]
(i) i trassit . 2
{b) Work-m-Progress - =
{¢} Fimished Goods 13.41 .
(d) Stock-a-Trnde - .
(e) Swees and Spares = -
i 58 3491
(") invinsory valued and centified by the management snd relied upon by the suditors.
5 Trade Receivables
INR (in Lakhs)

As 2t March 31, 2022 | As of Oclober 31, 2021

Particalars
Unsecared
(i) Comsidered Good 1527 1097
() Comsidersd Doubtfil - »
Less: Allowance for Doubtful Debts » P
1527 10.97
&1 Details of ageing of gross amount of trade receivables utstanding from e due dute of payment
‘As at March 31, 2022
INR {in Lakhs)
mm_..wwmw Liven ... More than 3 years Tein)
(i) [Undisputed, considered good ny 155 £7] [EH < 537
) [Disputed, comsderd goud : : : . - :
13.17 1 024 11 - 1537 |
&  Cash and Cash Equivalents
INR (im
Particulars As i March 31, 2022 | As st October 31, 2021
{3) Balances with Banks in Current Accounts 124 156
{8) Cashon Hand 012 210 |
% ses

7 Other Financial Assets

INK i
As st March 31, 2022 | As at October 31, 2021
S — . e
Others .
250 616 ]

8§ Qther Corrent Assets

INR
! — As st March 31, 2022 | As sl October 31, 2021
Unsecured, Considered Good, Unless stherwise stated
Advances tw Yendars Considered Good 2091 244
Prepaid Expenses 936 -
Balaice with Govemmen: Authaciics i et
Others 229 -
EX7 3136
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5 Equity Share Capital

Az st March 33, | As at October 31,
Particulars 2022 1021
a)  Amthorised :
1,158,000 Exquity Shares of INR § sach (Previvus Year March 31, 2021; 1,150,000 Equity Shares of DNR 1 each: Aprit 1, 2020- 115.00 115.00
1,150,000 Equity Shares of INR | wach)
11500 11500 |
b)  lssued, Subscribed and Paid - up:

750,000 Equity Shares of INR | esch (Previous Year Masch 31, 2021 750,000 Equity Shares of INR | each, Apnl 1, 2020/ 115.00 7500
750,000 Equity Shares of INR | each)

11 J8.00

¢) Reconcilistion of number of Shares snd amount ding ut the beginniog sod a1 the end of the Year

Particulars | AsatMarch3l 2002 1 AsstOclober 31,2021

No. of Shares | INR (io Lakhs) | No. of Shures | INR (in Lukhs) |

Equity Shares

Chulstanding at the beginning af the Year 750,000 75.00 150,000 75.00

Addd Taswed durimg the year 400,000 4000 - %

|Dutstsnding at the end of the Year 1158000 115,00 758,000 75.00 |
d)  Rights, i bed to Equity Shares

prefe wid i
The Company has oaly ene class of shares having par value of INR | per share. Each holder of Equity Shases 1 entitled to one vote per share. The Company declares and
MﬂdiMink.&mm.mWwwWhhddmmklﬁﬁhmlWBmealdmianMGueﬂll&cdh\;ln
the event of fiquidstion of the Company, the holders of Equity Shares wre eligible 1o receive the remaining sssets of the Company after distribution of all prefesential
amounts, in praportion o their shasehoiding

€)  Shureholders holding more than $% Equicy Shares as ot the end of the Year

Nagie of the Shareholder oL L | AsatOctober 31,2021 |
- “ﬁ.: y . No. of Stiares. % beld No.ofSbares | Zhheld |
(1) Camlin Fine Sciences Limned 920,000 80.00 367,500 48.00
(1) Dt § Mohan Raj 230,000 2000 261,562 3487
(1) G. Guralakshmi - - 120,934 16.13
{iv) R Krishna Prabhu - - > -
(v) Sachis Kumar = - - -
1,150,068 100.00 | 750,000 100,00
0 Shsrehuolding of promoters as st the end of the year and percentage change diring the year
i [ ArwMfarch3,2033 | AsatOctoberSLI0N | % change
n:-.ru: No, of Shaves ¥ held No.ofShares | Yeheld | during the year |
(i} Cambin Fine $ciences Limited 20,000 8E.00 - 000 -
(1) Dr §. Mohsn Raj 230,000 26.00 261,562 3447 -1207%
(i) G Gunalakshmi . 0,00/ 120,938 1613 -100.00%
(W) R. Krishna Prabbiu - 000 - . -
(v} Sathis Kurmar - 0.00 - . .
T prT) il

10 Other Kguity

As ot March 31, | As st October 31,

Particulars 1012 102t

i} Securitics Premiuin
Opening Balance - .
Additions dunng the Year 24000 -
Utilisations daring the Year . 3
Clasing Balsnce _240.90

i} Retained Earnings l
Opesing Baiance {755.73}] 649.93)
(Lass) /Profit for the year (125,65} (105.79),
Remeasuremveni of Dufined Employes Benefit Plan . 4
Clesing Balascs (881.37) (MI

(64137) (155.72)|

Nature and Purpese of Reserves:
16,1 Securities Premium j
mmﬁnmimwhummmimuenuhhgWm:md&uky&hmt&mmciswwinmﬂmnnl'lluprwhums
of the Companies At 2013

n Borrowings

ittt  AsarMarch3i2021 | AsaiOclober3l, 301 |
Nepcurrent | Curremt | Nowcwryent | Current |
1 Term Lasns
{a} From Basks -Secored
In Rupess (Refer Note 21 2) - 5251
- - 5151
1 Loan from Holding Company - Unsecured i - S4d44 -
700,52 . 544,44 -
200.82 . Sdddd 5251

Term Loans from Banks - Secured
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1.3

Eb.l

6.2

of the Compeny, both present and future situsied at the registered office of the Campany tagether

The Joan is socured by first charge by way of morigage on aif | bl
of plant, machinery and and olf other asists scquined /1o be sequited by the Company.

with nll buifdings and structures theseon and first charge by way of hyp

Losn from Holding Company - Unsecured
INR 700 52 lakh (October 31, 2021 INR 544 44 Iakh) is repaysble in 3 years. The current interest e is $.20% p2

'Ibc(‘wyhﬂMmwmdmmwlﬁkmn‘mm3].2022(0\:1&«)1,301!:].“17.“lalh].
Driher Financial Linbifities
Asal March 31,1  As al October 31,
Particulars 10211 2021
Government Loan BIRAC 248 T
32.48 3109
Frovisions
ritoadios Asut March 31,| Asat October 31,
2012 2021
Provision for Employee Bensfits
Girmuity 287 L
2.87 -
Other Non-Curremt Lisbilities
As af Mareh 31, |  As ot October 31,
Purtieulars 2012 2021
Deeferred Grant Linbilities 4253 44 18
3403 )
Borrawings
o N As it Mareh 31,|  As at October 31,
e un 1
1 Loans repayabie on demand
(s} From Directors -Unsecured
‘Working espital joans 1865 K0
i Curvent of lon term b 23 - 3%}
2865 10222
Trade Paysbles
" As ut March 31, | As at October 31,
Pariiculars 122 2021
(8) Dueto Micio and Snuall Enzerprises (Refer Note 45) - -
{b) Due s ereditons other than above 7303 229.13
1393 229,13
Details of ageing of trade paysbles surstanding from the due date for payment
As at Mareh 31, 2022
Sr. 5o Particulass Not Due Less than & 6 manths - | 1-2 years 2.3 years More than 3 yesrs |
. XEAY
[ |Undisputed, MSME > 5 . p = i
(3t} Undisputed, Others 1154 1133 640 4339 - -
{iif) | Disputed, MSME . . . y - "
{iv}  [Disputed, Others - - - - - -
il 1138 540 43,39 - P

uimdmm«mmwmmrﬁmwwuonmmmmmmmcmwuwmdmmu

mm—umwwmmwmmmmwmwwMMmcmwmmuwmwmmmur

Other Corrent Liabilities

vartous supphiers / vendars No interest is g ily charged by the liers { vendoms.
Other Fimancial Liabilities

As st March 31,| As st Octeber 31,
Particulars 2022 2021
Government Loan BIRAC 619 wn
| Payable sowards purchase of property, plant and equipma 428 g
Other autstanding linbilities . 916 418 |

253 9.9%

171 Mﬁnnmﬁnwheuﬁﬁah\'w“‘ and P Fund in d with Section 123 of the Companies Act, 2013 as a1 the year end.

Partl a\uu:;a:hn. Mnn%:\u n,
Siatutory Dues 2059 21.05
Dreferred Grant Lisbilities 354 194
Advangas reeeived from customens 3146 %

22
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19 Bevenue from Operations

INR (in Lakhs)
For the period
Partieulars November 2021 -
March 2011
Sale of Products
Finished goods 2947
Traded goods Lo
29.87
20 Other Income
INR (im Lakhs|
For the perlod
Purticulsrs November 2021 -
March 2021
Giran: Income 164
Miscellaneoss Income t
L

21 Cost of Materials Consumed

Particulars
Fi“ Waterial and Pucking Material Consumed
Opening Inventories
Add. Purchases
Less: Closing Invemories
72 Changes in lnveniaries of Fiaished Goods, Stock-in-Trade snd Work-in-Progress
INR (in Lakhy
r For the period
Particulars November 2021 -
Murch 2022
Opening Inventories
Firushed Goods .
{S1ock-mn-Trade 3
‘Wark-in-Progress .
Closing lnventories
Firished Goods 13.41
Stock-in-Trade .
. |Work-n-Progress .
13.41
(13.41)
13 Employee Benelits Expense
INR (in Lakhy
For the period
| Particulars November 2021 -
Selaries and Wages 5234
Comtributios 16 -
Graity Fund [} &)
S1aff Welfare Expenses 328
54T |

23,1 Empluyee Denelit Plans
{4) Defined Costribution Plans:

The contributions 10 the Provident Fund of certain employees are made Lo 2 G dministered B
mwmmm:mu*mylm.wcmmmmmmo.umwm
2022 (April 2021 - October 20217 INR Nil}

{b) Defined Benefit Plans:
it On normal 1 early reti t £ resig
As per the provisions of ihe Payment of Gratuity Act, 1972 with vesting perivd of' 5 years of service.

) On death in service:
As per the provisions of the Payment of Gratuity Act, 1972 without any vesting petiod.

Fund gad there are so Rarther

period November 2021 - March

The most recent actuarisl MnfwmdmmdwmmammwmﬁdmnnmJl.lm
mmmammmﬁummmmﬁumdm_m&mmmmmumhwvw
Credit Method mkmmmmmmmmmhmuamxmmm-:mm-rm

mmwwmmmmdmmcmmm;m




INR (in Lakh)
Particulars As st
March 31,3032
1 [Fresent Value of Benefit Obligation at the beginaing of the year -
Interest Cost .
Current Service Cost b ¥ o]
Benefits paid from the Fund =
Actaasial (Gains) / Losses on Obligations - Due to Change i Demographic Assumptions &
| Actuarial (Grains) / Losses on Obligations - Due 10 Change in Financial Assumptions -
1 Actuarial (Gains} / Losses on Obligations - Due 10 Experience =
{Present Value of Benefit Obligation a1 the end of the year i
1 |Change in the Fair Value of Flan Assels
Fair Value of Plan Asscts a1 the beginning of the year "
Interest Income -
Contributions by the Employer =
Benefity paid from the Fund .
R Plan Assets, excluding Interes! Income -
Fair Value of Plan Assels st the end of the year =
S |Net Asset / (Liability) e Giclated Balance Sheet
mmdmmmummm&m 237
Fair value of plan assets 2t the end of the year -
Net Asset / (Linbility) at the end of the year (2.87)
1V |Expenies ived i the C i d St of Proft sad Less
Current Service Cost 287
Net Interest Cost H
rummtm#mum) .
d in the Consolidated 5 of Profit and Lexs 187
¥V |Expenses ised in the Other Comprehensive Income (OCI)
Actuarial ((ains) / Loases on Obligation for the year 2
Return on Plan Assels, excluding Interest Income 5
Net (Income) / Expense for the year recagnised in OCI i
VI |Actunriat ; o
@) |Dissount rate 737
(i) |Expected returs on plan assets NA
() |Salary escalation rase 5.00%
(i) |Rate of eonplovee tnover 200%
(v) [Mortality Rate during empioyment Indian Assured
Lives Monality
(2012-14)
Utrban
The plions of fature sulary idered in fal vakiation fake into sccount indation, seniority, pramotion and other redevant factors
VIl |Category of asset as at the end of the year NA
(i) jYaarl 0oi
() [Yearl ool
(i} {Year3 ool
U (iv) {Yeard 0.0i
(v} [Year5 011
(vi} [Years6-10 0.7
(vil) | Years 11 and above &b
DX |Sensitivity Analysis of Projected HBenefic Obligation for Significant Assumptions
Projected Henefit Obligation on Curren| Assumplions b5 b
1% increase in Discount Rate {0.38)
1% decrease in Discount Rate 04
194 increase in Salary Escalation Rate 043
1% decresse in Salary Escalation Rate (0.37)
1% mcrease in Rate of Employes Tumover (008
1% decrease in Rate of Employee Turmover 0.04
The sensitivity analysis have been d ined based on ibly possible changes is the i g al the end of the
reporiing year, mmmmwmmmumﬁmmmmumarumm
hmw-‘Bm&m;fmnkuunﬂtdyﬁmhdwamymwmwhw#mmumduﬂm
Whm
Furth inp ing the above ! mﬁmmmdmpwm%&mmmwmmwm
MMmlMuthnddmmw which is the same method as spplied in d benefit ublig o

24 Finange Costs

{ Particulars

{nterest Expense

1% Deprecistion snd Amortisstion Expenses

Particulars

Depreciation on Property. Plant and Equipment (Refer Note 2(a))




ALGALR NUTRAPHARMS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD NOVEMBER, 2021 - MARCH, 2022

26

27

Other Expenses

INR (in Lakhs)

For the period

Particulars November 2021 - March

2022
Consumption of Stores and Spares 202
Power and Fuel 12719
Rent 009
Insurance .68
Repairs to Building 539
Repairs to Plant and Equipment 9.37
Repairs other than above L7
Advertisernent and Sales Promotion 037
Transport and Forwarding Charges 1.78
Commission / Discount / Service Charges on Sales 0.39
Travelling and Conveyance 492
Amount paid to Auditors (Refer Note 27) 0.75
Legal & Professional Fees 3.00
Bad Debt written off 027
Bank Charges ooy
Miscellancous Expenses 1126

5491
54.91
Amount paid te Auditors
For the period

Particulars November 2021 - March

2022
Audit Fees 0.75 |
Total 0.78

The sbove amounts are net of applicable taxes.

Earnings Per Share
a)  Basic Earnings Per Share

The calculation of basic earnings per share is based on the loss atiributable to ordinary sharcholders and weighted

average number of ordinary shares outstanding.

i) Laoss attributable to ordinary sharcholders (Basic)

For the period
[Pacticuar November 2021 - March
(Loss) as per Statement of Profit and Loss 125,
(t.0s5) atiributable to ordinary shareholders of the Company (125.65)
i) Weighted average number of ordinary shares {Basic)
For the period
FONesfon November 2021 - March
Number of Equity Shares at the beginning of the year 750,000
Add: Effect of shares issued during the year 3nisle
1.1231210
| Basic Earnings Per Share {Amount in INR) (11.18)

29 Related Party disclosures

1 List of Related Parties as required by Ind AS 24," Related Party Disclosures”, sre given below:

i Holding Company
Camlin Fine Scicnces Limited

ii Key Management Personnel (KMP)
Dr 8 Mohan Raj
G. Gurulakshmi
R. Krishna Prabhu
N. Sathis Kumar
R.Jothi
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i1 The details of transactions with related parties during the year are given below:
INR (in Lakhs)
Sr.No |Nature of Transactions [Name of Related Party For the period
November 2021 - March
1 Loan taken from Holding company Camlin Fine Sciences Limited 144,39
 § Interest on loan from Holding company Camlin Fine Sciences Limited 1324
3 Loan taken from Director Dr § Mohan Raj 245
4 Loan repaid to Director Dr § Mohan Raj 4851
5 |Material advance given Camlin Fine Sciences Limited =
6  |Compensation paid to Key Management Personnel |Short term employee benefits 26.60
{inciuding bonus and value of
perquisites)
Sr.No_|Balances with related parties Name of Related Party As at 31st March 2022
1 Trade Payable Camlin Fine Sciences Limited 4327
2 Advances received {Unsettled) Camlin Fine Sciences Limited 27.30
3 |Loan Payable Camlin Fine Sciences Limited 680.41
q Loan Payable Dr § Mohan Raj 28.65
5 Interest Pavable Camlin Fine Sciences Limited 20.11

30 Going Concern
The Company has incurred operating loss in the current year on account of lower sales and higher operating costs, The
management believes that the tumover of the Company is expected to be increased substantislly owing to its future plans and
business strategies. In assessment of the going concern assumption, the management has evaluated possible impact on existing
customer base, market demand, adequacy of raw material or stock in trade and availability of sufficient cash to meet ils obligations
in the light of prevailing economic situation. Further, Camlin Fine Sciences Limited, the Holding Company, has assured continued
financial support in order to meet the Company's financial obligations. In view of these factors, the financial statements are
prepared considering ‘going concern' assumption appropriate.
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Financial instruments - Fair values and risk management

a}

Accounting classification and fair values
The following table shows the carrying amounts and fair values of financial assets and financial liabilitics, including their levels in the fair value hierarchy. It does nol include fair value

infrmation for financial assets and financial liabilitics not measured at fair value if the carrying amount is & reasonable approximation of fair value.

INR {ﬁ Lakhs)
March 31, 2022 Ca smount/Fair Value : Fair Value
Fair Value Fair value through Amortised Total Level | Levell Level 3 Total
Through Profit and| other comprehensive Cost
Loss i
Financial Assets

Current

Trade Receivables - 15.27 527 - -

Cash and cash equivalents - 1.36 1.36 . . ’ 3
Other Financial Assets - 0.50] 0.50 - - - =

- - i713 17.13 - - - -
{Financial Liabilities

Noa Current

Borrowings - . 700,52 700.52 - - -

Other Financial Lisbilities ; 3248 3248 - . - "
Current .

Borrowings . - 28.65 28.65 . « " i
Trade Payables s . 7303 73.03 = = : 4
Other Fineneial Liabilities - - 19.63 19.63 - - > 5

- - 85431 ] 85431 - - . :
b) Fair value hierarchy

The fair value of financial inst ts as seferred o in note (a) above have been classified into three catsgorics depending on the inpuls used in the valuation technique. The hicrarchy gives

<}

@

(i)

d)

the highest priority to quoted prices in active markets for identical assets or Habilities (Level 1 measurements) and lowest priority to unobservable inputs (Level 3 measurements),
The calegories used are as follows:

Lewel 1 - Quoted prices {unadjusted) for identical assets and liabilities in an active markets,

Level 2 - Inpuls other than quoted prices included in Level 1 that are observable for the asset or lability, either directly {as prices) or indirectly (derived from prices).

Level 3 - Inputs for the asse! or liabitity that are not based on observable market data (unobservable inputs).

Measurement of Fair Value
The fair values of financial asseis and liabilities are included at the amount that wwldbermmuﬂmwﬂm:ssuupnldmmmk:nh}hﬁiyinmordulyhmﬂhamumku

participants at the measurement date. Methods and ptions used to esti the fair values are consistent in all the years, The following methods and assumptions were nsed to estimate
the fair values:

The Management assesses that fair values of trade receivables, cash and cash cquivalents, other bank balances, loans, irade payables, current borrowings, other current liabilities and other
financial liabilities (cwrent), approximate 10 their crrying amounts largely duc to the shori-term maturities of these instruments.

“I'he carrying amount of financial assets and financial labilities measured al amortised cost in the {inancial stalemenis arc @ reasonable approximation of their fair values sinee the Company
does nof anticipate that the carrying amount would be significantly different from the values that would eventually be received or settied,

Risk Management Framework

The Company's business activities expose it to a variety of financial risks, namely credit risk, liquidity risk and market risks, Market risks comprise of currency risk and interest rate risk. The
Company's Senior Management and Key Management Personnel have the ultimate responsibility for managing these risks, The Company has s process 1o identify and analyse the risks faced
by the Company, 10 sct appropriste risk limits and (o control and 1o monitor risks and sdherence 10 these Imits. Risk Management policies and systems are reviewed regularly to reflect
changes in market conditions and Company’s activities. Further, Audit Commitiee undertakes regular reviews of Risk Management Controls and Procedures.
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(U]

(i)

Credit risk

Credit risk is the risk that a customer or counterparty fails to meet its contractual obligations resulting in financial loss to the Company. The Company is exposed to credit risk
from its operating sctivities (trade receivables) and from its financing activities including investments in mutual funds, deposits with banks and financial institutions and
financial instruments.

Trade Receivables

Credit risk from trade receivables is managed by establishing credit limits, credit approvals and monitoring creditworthiness of the customers. Outstanding customer
receivables are regularly monitored.

The ageing of trade receivables is as follows:

INR (in Lakhs)
Asat
Particulars March 31, 2022
Mot Due 1327
Less than 6 months 1.55
& months - | year 024
1-2 years 0.21
2-3 years &
More than 3 vears &
Tatal 15.27
Less: « Allowance for Doubtful Debts i
1527

Liguidity risk

Liquidity risk is the risk that the Company will face in meeting s obligations associated with its financial liabilities. The Company's approach to managing liquidity is to
ensure that it will have sufficient funds to meet its liabilities when due without incurring unacceptable losses.

The following tables detailed the Company's remaining contractual maturities of financial liabilities as at the reporting date with agreed repsyment periods. The tables have
been drawn up based on the undiscounted cash flows of financial liabilitics based on the carliest date on which the Company can be required to pay. The table includes both
interest and principal cash flows.

INR {in Lakhs)
Contractual cash flows
March 31,2022 i‘;ﬁ;‘f Total | Within 12] 12 years 25years | More than 5
mon years

Financial Liabilities
Non Current
Borrowings 700.52 700,52 20.11 - 680.41 -
Other Financial Liabilities 3248 3248 3248 - - -
Current
Borrowings 28.65 28.65 28.65 - - -
Trade Payables 73.03 73.03 73.03 " : .
Other Financial Lisbilitics 19.63 19.63 19.63 - - -

854.31 B54.31]  173.90 . 680.41 3

32 Capital Managemeat

The primary objective of the Company's capital management is to maintain an efficient capital structure and to maximise sharcholder’s value. The Management secks to
maintain a balance between higher returns that is achieved by raising funds through ecuity and the advantages by a sound capital position.

The Company monitors capital using a ratio of “Net Debt to Equity”. For this purpose, Capital includes issued capital and all other equity reserves. Net Debt is defined a5 total
borrowings less cash & bank balances and other current invesiments.

‘The Company's Net Debt 1o Equity ratios are as follows:

INR (in Lakhs)

Particulars As at

March 31, 2022
Long Term Borrowings 700.52
Short Term Borrowings 28.65
Gross Debt : 729.47
Less : Cash and Cash Equivalents 1.36
Net Debt 727.81
Total Equity (526.37)
Net Debt to Equity Ratio _(1.38)]




